mississippi development authority

MISNSYPPI

2025
COMMUNITY
INCENTIVES DIVISION
PROGRAMS




TABLE OF CONTENTS

COMMUNITY INCENTIVES PROGRAMS

APPALACHIAN REGIONAL COMMISSION (ARC) ..uuuuuuueeneennersnnennnnsvnnsansssnesssnesssnsssssssnsssns 3

LOCAL GOVERNMENTS CAPITAL IMPROVEMENTS REVOLVING LOAN PROGRAM

(CAP) uneneeneennrnnnennresnnnsesnessssssesssessssssesssessssssessssssssssessassssssasssssssssssessassssssssssssssessassssssssssassssessesss 4
COMMUNITY DEVELOPMENT BLOCK GRANT PROGRAM (CDBG) .......uuuuuueeeueesuersnennne 5
DEVELOPMENT INFRASTRUCTURE GRANT PROGRAM (DIP) .....cuueuueevuevcneesuersnnnnne 6

FREIGHT RAIL SERVICE LOAN PROGRAM (RAIL)

SMALL MUNICIPALITIES and LIMITED POPULATION COUNTIES GRANT PROGRAM
(SMLPC) Funds as made available per legislative session (Not funded for 2020) ceeeseresssssosssssossasessses 8

COMMUNITY DEVELOPMENT BLOCK GRANT — DISASTER RECOVERY (CDBG-DR) 9

WwWw.mississippi.org 2




APPALACHIAN REGIONAL COMMISSION (ARC)

Mississippi participates in the Appalachian Regional Commission (ARC). ARC is a partnership
of federal, state and local governments that serves portions of 13 states. The State’s local office
is located in the Mississippi Development Authority’s Office in Tupelo 662-844-1184.

Mississippi Counties Eligible for Assistance through ARC

Alcorn Lee Pontotoc
Benton Lowndes Prentiss
Calhoun Marshall Tishomingo
Chickasaw Monroe Tippah
Choctaw Montgomery Union

Clay Noxubee Webster
Itawamba Oktibbeha Winston
Kemper Panola Yalobusha

Program Facts

MDA works collaboratively with local planning and development districts (PDDs), economic
development organizations, local communities, and other state agencies in the development of

eligible projects to address the needs in the 24 Mississippi ARC counties.

ARC Provides Matching Funds for the Following Types of Projects

e Increasing private sector and high-wage jobs across the MS Appalachian Region.

e Develop sustainable communities with a high quality of life throughout the Mississippi
Appalachian Region.

e Fund special regional initiatives in Asset Development.

ARC Participation Will Be Limited to 50% of Project Costs, with the Following
Exceptions:

e For projects located in ARC-designated distressed counties, the maximum grant will be
80% of project costs.

e ARC assistance for multi-county projects in which at least half the counties are distressed
may be increased to as much as 80% of project costs; if at least one, but less than half, of
the counties area distressed, ARC assistance is limited to the higher of 50% or the

average percentage applicable to the counties in the project.

For more information contact:

MDA-Appalachian Regional Commission Regional Office
Andrea Rose, ARC Regional Office Director

398 East Main, Suite 225

Tupelo, MS 38804-4016

662.842.3891

arose(@mississippi.org
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LOCAL GOVERNMENTS CAPITAL IMPROVEMENTS REVOLVING

LOAN PROGRAM (CAP)

The Local Governments Capital Improvements Revolving Loan Program is designed for making
loans to counties or municipalities to finance capital improvements in Mississippi. Counties and
municipalities are encouraged to use these loans in connection with state and federal programs.
The only eligible applicant is a municipality or county.

ELIGIBLE PROJECTS

Construction or repair of water and sewer facilities;

Construction or repair of drainage systems for industrial development;
Improvements in fire protection;

Construction of new buildings for economic development;

Renovation or repair of existing buildings for economic development purposes;
Purchase of buildings for economic development purposes;

Construction or repair of access roads for industrial development;

Purchase of buildings for economic development purposes;

Construction or repair of railroad spurs for industrial development;

Construction of any county or municipal-owned healthcare facilities, excluding any
county health departments;

Construction, purchase, renovation or repair of any building to be utilized as an
auditorium or convention center;

Construction of multipurpose facilities for tourism development;

Loans to a county to aid in retiring interest-bearing loans utilized for the purchase of a
motion picture sound stage;

Construction, repair and renovation of parks, swimming pools and recreational and
athletic facilities;

Remediation of brown-field agreement sites in accordance with Sections 49-35-1 through
47-35-25

TERMS: Maximum term: 20 years

AMOUNT: Economic Development related projects are defined as projects that promote full-time,

RATE:

private-sector job creation and/or retention. One full-time job is the equivalent of a
minimum of 1,820 annual work hours. Project awards will be limited to: not more than
$20,000.00 per job, or a maximum loan amount of $2,500,000.00 whichever is less.

Community Development related projects are defined as non-job creating projects that
benefit a need in a community unrelated to economic development. Project loan awards
will be limited to $1,250,000.00 per project or $1,250,000.00 per applicant, per calendar
year. Loans for the construction, repair and renovation of parks, swimming pools and
recreational and athletic facilities shall not exceed $250,000.00 per project.

Tax-exempt Rate: 2% per Annum / Taxable Rate: 3% per Annum

FUNDING: Funding is derived from the issuance of state general obligation bonds.

Statute: Section 57-1-301, MS Code 1972, Annotated

For more information contact:

Community Incentives Division

Tange Bozeman (CAP and RAIL Program Manager): 601.359.9490
tbozeman(@mississippi.org
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COMMUNITY DEVELOPMENT BLOCK GRANT PROGRAM (CDBG)

The Community Development Block Grant program (CDBG) helps communities realize their
potential by providing funds necessary to ensure basic community services, environmental
quality and economic opportunities for their residents. The State CDBG Program makes funds
available to incorporated municipalities and county governments that show a genuine need for
specific projects and can meet the program's state and federal eligibility requirements. In
accordance with the Community Development Act of 1974, as amended, project activities must
meet at least one of the following national objectives:
e Benefit low- and moderate-income persons;
e Meet urgent needs because existing conditions pose a serious and immediate threat to the
health or welfare of the community and other financial resources are not available to meet
such needs.

A local unit of government may apply for CDBG funds in the two categories, Public Facilities
and Economic Development categories.

The Public Facilities category provides funding for water improvements, wastewater
improvements, streets/roads, Fire protection, flood and drainage improvements, ADA
improvements, gas service extension, solid waste improvements, public building improvements,
and other similar improvements. Examples of projects that may be deemed ineligible would be:
city parks, amphitheaters, police departments, fire improvements for the Fire Chief, museums,
and other similar projects. All eligible activities must meet the national objective which means
directly benefiting low- and moderate - income people.

The Economic Development category provides funding for local units of government in the
funding of eligible infrastructure improvements in the support of better paying private sector
jobs. The use of these funds is directly associated with the creation or retention of jobs of which
at least 51% must be low-and moderate-income. Each project will be reviewed for eligibility on a

case-by-case basis. Each project must meet the national objective which is job creation of
low/moderate income jobs. If the national objective is not met, the project becomes ineligible.
There is a minimum of 20 net new jobs created by the company and a minimum of dollar-for-
dollar company investment.

For more information contact:

Community Incentives Division

Lisa Maxwell (Deputy Director): 601.359.2498 Imaxwell(@mississippi.org
Brandon Rankin (Federal Grant Program Manager): 601.359.287

Fax: 601.359.3108 brankin@mississippi.org

We are pledged to the letter and spirit of U.S. policy for the achievement of equal housing opportunity throughout
the Nation. We encourage and support an affirmative advertising and marketing program in which there are no
barriers to obtaining housing because of race, color, religion, sex, handicap, familial status, or national origin.
The Mississippi Development Authority does not discriminate on the basis of disability in the

admissions or access to or treatment or employment in its programs or activities.
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DEVELOPMENT INFRASTRUCTURE GRANT PROGRAM (DIP)

The Development Infrastructure Grant Program (DIP) is a grant program that is available to fund
publicly owned infrastructure. Funding from this program can be used by municipalities and
counties to assist with the location or expansion of businesses. Usage of the funds must be
directly related to the construction, renovation, or expansion of industry.

ELIGIBLE PROJECTS
. Drainage improvements
. Water and sewer improvements
. Transportation facilities directly affecting the site, including roads, bridges, rail
lines or pipelines
. Buildings (construction/rehabilitation/expansion/purchase)
. Land improvements
. Marine Structures
. Energy facilities (power generation and distribution)
. Any other project approved by the Mississippi Development Authority

Job creation is the goal of the Development Infrastructure Grant Program. All projects funded
should create a minimum of ten (10) net new full-time jobs. Municipalities and counties must
apply on behalf of a new or expanded industry based on the public infrastructure needs of the
project. Typical industries that are eligible under this program include:

. Manufacturers

. Warehouses and distribution centers

. Research and development facilities

. Telecommunications and data processing facilities
. National or regional headquarters

AMOUNT: Maximum GRANT amount: $15,000 per job or a maximum of $500,000,
Whichever is less.

FUNDING: Funding is derived from the issuance of state general obligation bonds.

Statute: Section 57-61-36, MS Code 1972, Annotated

For more information contact:
Community Incentives Division

Lisa Maxwell (Deputy Director): 601.359.2498
Fax 601.359.3108

Imaxwell@mississippi.org
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FREIGHT RAIL SERVICE LOAN PROGRAM (RAIL)

The Mississippi Freight Rail Service Projects Revolving Loan Program (RAIL), administered by
the Mississippi Development Authority (MDA), is designed to make loans to municipalities
and/or counties (the “Applicant”) to finance freight rail service projects in the State of
Mississippi. Counties and municipalities are encouraged to use these funds in connection with
other state and federal programs.

ELIGIBLE PROJECTS
e A project, which involves the acquisition, construction, installation, operation,
modification, renovation or rehabilitation of any freight rail service facilities, is eligible

for this program.

. A project, which may include any fixtures, machinery or equipment, used in conjunction
with any freight rail service facilities.

e Any project for any freight transportation purposes.

. Construction costs (including reasonable and customary site work for buildings, rights-
of-way, easements, etc.)

. Up to 8% of the principal loan amount for design work i.e. engineer or architect.
Engineering and/or architectural costs above 8% will be paid from other funding sources.

TERMS: Maximum term: 15 years or estimated life of the project, whichever is less.
AMOUNT:  Cumulative maximum loan amount: $1,000,000 per project per calendar year.

RATE: Interest rate shall be 1% below the Federal Reserve Discount Rate at the time of
loan approval.

FUNDING: Funding is derived from the issuance of state general obligation bonds.

Statute: Section 57-44-1 et seq. MS Code 1972, Annotated

For more information contact:

Community Incentives Division

Tange Bozeman (CAP and RAIL Program Manager): 601.359.9490
Imaxwell@mississippi.org
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SMALL MUNICIPALITIES AND LIMITED POPULATION COUNTIES
GRANT PROGRAM (SMLPC)

(NOT FUNDED IN 2021- 2025)

The Mississippi Small Municipalities and Limited Population Counties Grant Program (SMLPC),
administered by the Mississippi Development Authority (MDA) is designed for making grants to small
municipalities and limited population counties or natural gas districts to finance projects to promote
economic growth in the State.

ELIGIBILITY

e Small Municipality — a municipality with a population of 10,000 or less, according to the most
recent federal decennial census, at the time the application is submitted by the municipality.

e Limited Population County — a county with a population of 30,000 or less, according to the
most recent federal decennial census, at the time the application is submitted by the county.

e Natural Gas Districts — districts created by law and meeting the same requirements as small
municipalities.

ELIGIBLE PROJECTS
Eligible projects financed with these funds must be publicly owned. Some eligible projects include:

Drainage systems

Water and sewer systems; gas supply systems

Transportation facilities directly affecting the site, including roads, bridges, rail lines or pipelines
Marine structures

Land purchases and improvements

Airfield and Airport improvements

Buildings (construction/rehabilitation/expansion/purchase)

Eligible projects shall have a direct connection to economic development or aid in the creation of jobs.

*Please note MDA reserves the right to restrict which projects are eligible for any given year based on
fund allocations.

AMOUNT: Maximum Grant amount: $1,000,000

FUNDING: Funding is derived from the issuance of state general obligation bonds.

Statute: Section 57-1-18, MS Code 1972, Annotated

For more information contact:
Community Incentives Division
Lisa Maxwell (Deputy Director): 601.359.2498

Imaxwell@mississippi.org
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COMMUNITY DEVELOMENT BLOCK GRANT PROGRAM - DISASTER
RECOVERY (CDBG-DR)

In addition to the State CDBG Program, the Community Incentives Division administers special
Congressionally authorized CDBG disaster recovery (CDBG-DR) allocations awarded to Mississippi.
These dollars — directed to specific jurisdictions within Presidentially Declared Disaster Areas — are used
to address the long-term recovery needs within these storm-ravaged communities, concentrating on
housing, infrastructure, economic development, and community revitalization. All of the programs
created with these CDBG-DR funds must be tied to the disaster impacts, address unmet needs that remain
in long-term recovery, meet a National Objective, and produce eligible activities.

For more information contact:

Community Incentives Division, Disaster Recovery
Chuck Bearman, Director

601-359-9345

cbearman@misissippi.org
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